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As you have bees previously advised. Senator, 

Howard Baker of the Joist Committee on Atomic Imergy and I 

Mr. George Morphy, Executive Director of the Committee, y — \ 4 

were orally briefed oa March 19, 1976, in regard to 4be / ; - ( ' 

FBI laveetlgatlon into the activities of Shapiro and NtMfe / / '> 
Nuclear Material Equipment Corporation (MtJMEC) , an / 

Energy Commission subcontractor la Apollo, FennsylvanlaV^ 
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By letter dated April 9, 1976, Mr. Murphy requested 
the FBI furnish the Joint Committee any and all documents 
relating to Shapiro and other individuals associated with 
the possible diversion of special nuclear material from the 
United States to a foreign government. Mr. Murphy Indicated 
.these files should lnclnde, but not be limited to, Information 
ftfrMh) on All 
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Ob April 19, 1976, Mr. Murphy orally requested the 
above Information be submitted immediately . Mr. Murphy was 
advised that the FBI could furnish him with a memorandum 
concerning Shapiro but that the release of copies of file 
documents would hava to be approved by tbe^ttorney General . 
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FBI investigations of Shapiro and NTJMKC. 
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be furnished to the Committee. The Legal Counsel Division on 
4/19/76, advised Mr. Murphy that a LHM concerning this material 
would be furnished to him but the release of copies of file 
documents would have to be approved by the Attorney General. 


The attached memorandum and pertinent file documents 
are therefore being furnished the Attorney General for his 
review and appropriate action in accordance with instructions 
of the Legal Counsel Division as set forth in their memorandum 
to Mr. J. B. Adams, dated 4/19/76. 


ar*l o**' 

The originaly\of the LHM is being furnished the Attorney 
General with copies to the Deputy Attorney General and the 
Assistant Attorney General-Legislative Affairs. 
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Hi* Federal Bomu «f larettigatloe (FBI) 
conducted tv« iiTWtiptiou of Sr. Shapiro. The first 
Investigation was prompted bp the Atomic lMergy Coawls >1 
(ABC) adyialai this Bureau is 1965 that the Bucleajr Materials 
iqul pan t Corpora tios (FU1L2C) , aa ABC eubcoatrsctor Is Apollo, 
Fesasplvaala , sas negotiating with the Governs— t of Israel 
to establish s Joist eompanp is Israel to be hsovs as Israeli 
BUXSC Isotopes sod Sadist low Be ter prises (I90RAD), Limited. 

The firs vas to aogage is the lrradiatios Of citrus fruit. A 
Foreign Assets leg 1st ratio® Act investigation ss* la it la ted to 
detsxmlse if Shapiro ess acting as aa agent of the Israeli 
Government is the United States. During the course of this 
investigation, Shapiro saa In t err 1 seed . Be claimed his close 
relationship with the Israeli Government vas strictly s business 
setter. 

The results of this lnvestlgntl— vere famished to 
the Justice Depar t s s o t . Is September, 1966, the Jostle# Depart- 
seat advised that the activities of Shapire and KtTKiC did not 

fall under the purr lev of the Foreign Agents Begistratles Act. 


Is February , 1966, the ABC advised there vere 
indication o that KJXJfiC van lax in the management of nuclear 
materials. Since April, 1957, A£€ had made extensive internal 
technical checks at BUMBC and had reported the situation to the 
Joint Cosinilttee eo Ateulc £a«jjr (JCAh) . The Joint Committed 
vaa told bp ABC cn Fetaru a rp 1 4, 1 96&, that la the absence of 
evidence or suspicion of s violation of the lav, ABC had 
dstsarmlned that inquiry bp the TBS vaa not then warranted. 
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According to A EC, HUM SC received 1,012 kilograms of . . 
uranlun-235 from ABC to process into fuel elements for nuclear 
reactors for space propulsion. This subcontract was completed 
on October. 31, 1964. In April, 1065, id ABC inventor/ indicated 
s loss, fixed by s later ABC check In Hovoaber, 1065, st 61 
kllograns valuod st $764,000. In addition, a surra/ of tbs 
plant’s operations since 1957 revealed that HUMBC had experienced 
s total cumulative loss on all ABC subcontracts of 176 kilograms, 
all but 61 of which ABC considered properly accounted for br 
normal processing losses . ABC was unable to say unequivocally 
that theft or diversion of the 61 kilograms had not taken place, 
but AbC believed that NUUBC consistently underestimated Its 
processing losses and that the loss of tho 61 kilograms charged 
to the latest subcontract actually reported an accumulation of 
losses over an 8-year period. ABC pointed out, however, that 
because the HUMBC records system was not then so set up, so 
determination could be made as to when the various losses occurred 
or whether material provided for the latost subcontract was used-., 
knowingly or inadvertently, to offset losses on other contract 

ABC advised that there would be no financial loss to 
the Government as HUM3C had agreed to pay for the 61 kilograms, ' 

In addition, KUM3C had developed a hotter system for controlling 
nuclear materials and an improvement was also expected due to 
HUM JC ' s hiring of a former ABC official. ABC advised, however, 
that prior to staking more penetrating checks into VUUBC’s 
Operations, it was felt tho FBI should be consulted to deteral^s 
whether the FBI desired to assume investigation of the matter 


ins 


The FBI advised ABC on March 1, 1966, that the FBI had 
given full consideration to this sattsr and that under the circum- 
stances presented by ABC, the FBI did sot intend to assume any 
investigative responsibility ; however, it was requested that ABC 
advise tho FBI of any further developments coming to its attention 
concern lag this mat tor which would Indicate there had bees a 
violation within FBI Jurisdiction. 
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It* y chord Corpora 1 1 o* la Apollo, Pennsylvania . 
AS officer of Apollo la4u*trloo la Pittsburgh 
▼as lastruoorrtal la ortabllaM.Bg K7KSC tbrouc 

aabtrtaatlal aoooat of ooorr la HIJ1LSC stock. ? 
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subsequently iatervlewed Shapiro 
jraafter, advised that so further actio* was being takes 
Shapiro realised hie position a s President of MCKEC la 
la January, 1872, Shapiro was employed as the 
Assistant la Charge of the Breeder He® c tor Division , A.EC , 
Westloghouse Electric Corporation, Honroeville, Pennsylvania . 

He held no security clearance and did not have access to 
classified materials. lottor dated April 15, 196$, the Deportees 
Of Jostle# advised that booed on the results of the FBI Inveetlfstlo 

to date, the facts of the setter vere sot such os to 
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